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SEMESTER END SUPPLEMENTARY EXAMINATIONS (AR16), April-2026
	U.G.
	ME
	Degree
	Bachelor of Technology

	Academic Year
	2025 - 26
	Sem.
	4th 

	Course Code
	16HS405
	Course Title

	
	
	ENGINEERING ECONOMICS AND FINANCIAL ACCOUNTING


	Duration 
	3 Hours
	Maximum Marks
	60 (SIXTY)


SECTION-I 
6 x 2 = 12 Marks
1. 
	No.
	Questions (a to f)
	RBT Level
	COs

	a
	Define engineering economics.
	Remember
	1

	b
	What is efficiency?
	Remember
	1

	c
	Define Isoquants.
	Remember
	3

	d
	Explain MRTS.
	Understand
	3

	e
	Define monopoly market. 
	Understand
	4

	f
	Define journal. 
	[bookmark: _GoBack]Understand
	6


SECTION-II 
4 x 12 = 48 Marks
	No.
	Questions (2 to 9)
	RBT Level
	COs
	Marks

	2
	(a)
	Identify the exceptions to law of demand. 
	Remember
	1
	7M

	
	(b)
	Briefly explain the scope of managerial economics. 
	Understand
	2
	5M

	OR

	3
	(a)
	What are the different survey methods of demand forecasting?
	Remember
	1
	7M

	
	(b)
	Explain the types of income elasticity of demand. 
	Understand
	2
	5M

	
4
	(a)
	Define the law of returns to scale. 
	Remember
	3
	7M

	
	(b)
	Define cost and explain opportunity cost. 
	Understand
	2
	5M

	OR

	5







	(a)





	A firm has a fixed cost of Rs 50,000. Selling price per unit is Rs 50 & variable cost per unit is Rs 25. Present sales or production is 3,500 units. Calculate,
a. BEP in units and sales.
b. Margin of Safety.
c. P/V ratio
	Analyze
	3
	7M

	
	(b)
	Briefly explain the limitations of Break Even Analysis.
	Understand
	2
	5M

	6
	(a)
	Identify the various types of markets?  
	Understand
	4
	7M

	
	(b)
	Explain the need of capital budgeting. 
	Understand
	4
	5M

	OR

	7
	(a)
	A company is considering a project that requires an initial investment of ₹60,000. The project is expected to generate the following cash inflows over 3 years:
	Year
	     Cash Inflow (₹)
	PV@10%

	  1
	        25,000
	0.909

	  2
	        20,000
	0.826

	  3
	        15,000
	0.751


The company's required rate of return (discount rate) is 10%. Calculate the Net Present Value (NPV) of the project and advise whether the project should be accepted.
	Analyze 









	4
	7M

	
	(b)
	Define the importance of capital. 
	Remember
	4
	5M


	
8
	(a)
	Illustrate the proforma for Profit and Loss A/C.
	Understand
	6
	7M

	
	(b)
	Define the liquidity ratios and profitability ratios. 
	Remember
	5
	5M

	OR

	9
	(a)
	From the following Trial Balance of Mrs. Kavita as on 31st March 2025, prepare:
1. Trading and Profit & Loss Account
2. Balance Sheet
	Particulars
	Dr (₹)
	Cr (₹)

	Capital
	
	1,20,000

	Opening Stock
	1,32,000
	

	Purchases
	70,000
	

	Sales
	
	1,60,000

	Carriage Inward
	2,000
	

	Carriage Outward
	3,000
	

	Salaries
	6,000
	

	Insurance Premium
	2,500
	

	Machinery
	50,000
	

	Debtors
	20,000
	

	Creditors
	
	15,000

	Bank Balance
	9,500
	

	Total
	2,95,000
	2,95,000


Adjustments:
1. Closing Stock ₹35,000
	Analyze
	6
	7M

	
	(b)






	Pass journal entries for the following transactions in the books of Mr. Ali for August 2025:
1. Started business with cash ₹80,000
2. Bought goods from Rahul on credit ₹15,000
3. Paid ₹2,000 as rent
4. Sold goods for cash ₹10,000
5. Deposited ₹5,000 into bank
	Analyze
	5
	5M



***********

image1.png
GMR Institute of Technology ‘ nCMRIT

An Autonomous Institute Affiliated to INTU-GV e T on <

Engineers Today




